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CURRY & BETTS
INDEPENDENT AUDITOR'S REPORT CHARTERED PROFESSIONAL ACCOUNTANTS

To The Directors,
World Hope International (Canada) Inc.

Opinion

We have audited the financial statements of World Hope International (Canada) Inc., which comprise the balance sheet as
at December 31, 2020 and December 31, 2019 and the statement of income and retained earnings and the statement of cash
flows for the year then ended, and notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
World Hope International (Canada) Inc. as at December 31, 2020 and December 31, 2019 and the results of its operations and
cashflows for the year then ended in accordance with Canadian accounting standards for private enterprises.

Basis for Opinion

We conducted our audit in accordance with Canadian generally accepted auditing standards. Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements section of our
report. We are independent of World Hope International (Canada) Inc. in accordance with the ethical requirements that are
relevant to our audit of the financial statements in Canada, and we have fulfilled our other ethical responsibilities in accordance
with these requirements. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in accordance with
Canadian accounting standards for private enterprises, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the company's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the company or to cease operations, or has no realistic alternative but to do so.

Auditor's Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor's report that includes our opinion. Reasonable assurance is a
high level of assurance, but is not a guarantee that an audit conducted in accordance with Canadian generally accepted auditing
standards will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of these financial statements.

As part of an audit in accordance with Canadian generally accepted auditing standards, we exercise professional judgment
and maintain professional skepticism throughout the audit. We also:

- Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error, design and
perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and appropriate to provide a
basis for our opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal
control.

- Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are appropriate in
the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity's internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and related
disclosures made by management.
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- Conclude on the appropriateness of management's use of the going concern basis of aClTNtng BBt A ST e Tt
evidence obtained, whether a material uncertainty exists related to the events or conditions that may cast significant doubts on
the entity's ability to continue as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of the auditor's report. However,
future events or conditions may cause the entity to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and whether
the financial statements represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing of the
audit and significant audit findings, including any significant deficiencies in internal control that we identify during our audit.

Saint John, N.B. a«uéz » &Z&'

July 12, 2021 Chartered Professional Accountants
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§ STATEMENT OF FINANCIAL POSITION
! AS AT DECEMBER 31, 2020
%
ASSETS
! Cash and equivalents - Note 4 $ 182227 $ | 102812
| Contributions and grauts receivable 33,399 13,074
} Hammonized sales tax recoverable 5314 o241
! Prepaid expenses . 2,957
| 221,440 'T 121,254
}c-pium-mas 1,623 i 28m
! l
i $ 223,063 $ | 124127
 Currrems
| Banklosm- Notw3 . $ | 100
| Ascounts payable 54,758 z:_;;:
¢ Covernment remittances paysble - X
! Defesred contrbutions - Note 6 92,780 93,715
i Scheduled repayment for long-term debt - 8,404
147,538 T 148,595
! Long-term debt - Noto 8 $ 30,000 $ 9,110
Less cament portion L —40
30,000 . o 706
177,538 149,301
NET ASSETS
Net ssscts 45,525 (25,174)
‘ $ __ 223083 s 124127

APPROVED ON BEHALF OF THE BOARD ;
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WORLD HOPE INTERNATIONAL (CANADA) INC.

STATEMENT OF OPERATIONS

FOR THE YEARS ENDED DECEMBER 31, 2020

Revenue
Donations
Grand Challenges income
Donation of goods
Other revenues (expenses) - Note 14

Expenditures
Administrative
Project and program costs
Fundraising
General
Interest on long-term debt
Office
Personnel

Excess of revenue over expenditures from operations
Amortization of capital assets
Excess of revenue over expenditures

Net assets - beginning of years

Net assets - end of years

9,042
532,935
603
8,108

21,195

105,095

$

$

$

020

644,407

104,520

748,927

676,978

71,949

1,250

70,699

(25,174)

45,525

2019

$ 611,463

1,223

641

(3,261)

610,066
9,548
345,305
5,053
47,150
461
27,328
157,888

592,733

17,333

1,850

$ 15483

(40,657)

$  (25,174)
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WORLD HOPE INTERNATIONAL (CANADA) INC.

STATEMENT OF CASH FLOWS
FOR THE YEARS ENDED DECEMBER 31, 2020

Cash provided by (used in) :

1]
3%}
(e
1]
Lot
\O

Operations

Excess of revenue over expenditures $ 70,699 $ 15,483

Items not requiring an outlay of funds
Amortization of capital assets 1,250 1,850
71,949 17,333
Net change in non-cash working capital balances related to operations
Accounts receivable (20,825) (3,362)
Prepaid expenses 2,957 4,434
Accounts payable 29,282 5,894
Government remittances payable (2,000) (3,829)
Harmonized sales tax recoverable (2,903) 480
Deferred contributions (5,935) 1,252
58,525 22,202
Financing
Increase (decrease) in long-term debt 20,890 (14,263)
Net increase in cash position during the years 79,415 7,939
Cash and equivalents - Note 4 - beginning of years 102,812 94,873
Cash and equivalents - Note 4 - end of years $ 182,227 $ 102,812
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WORLD HOPE INTERNATIONAL (CANADA) INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

1. Purpose of the Organization

The organization is an incorporated charity that partners with individuals and organizations around the world to promote justice,
encourage self-sufficiency, and inspire hope through programs such as micro-economic development, leadership and skill
training, child sponsorship and community health education. It was formed under articles of incorporation in the Province of
New Brunswick without share capital and is a registered charity under the Income Tax Act of Canada.

2. Significant Accounting Policies

The financial statements were prepared in accordance with Canadian accounting standards for not-for-profit organizations and
include the following significant accounting policies:

Use of Estimates

The preparation of these financial statements in conformity with Canadian accounting standards for not-for-profit organizations
requires management to make estimates and assumptions that affect the reported amount of assets and liabilities, the disclosure
of contingent assets and liabilities at the date of the financial statements and the reported amounts of revenues and expenses
during the current period. These estimates are reviewed periodically and adjustments are made to income as appropriate in the
year they become known.

The organization's accounting estimates are restricted to the useful lives of capital assets as well as the collectability of amounts
receivable.

Capital Assets
Capital assets are stated at cost or deemed cost. Amortization of capital assets is calculated using the straight-line method at
rates designed to amortize the cost of the assets over their estimated useful lives. Amortization rates are as follows:
Furniture and equipment 10 years  straight-line method
Computer hardware 2 years  straight-line method
Capital assets are reviewed regularly to eliminate obsolete items. Government grants, when received, are treated as a reduction

of the cost of the related capital asset. Any capital assets acquired, but not put into use in the year, are not amortized until the
year in which they are put into use.

Revenue Recognition

The organization follows the deferral method of accounting for contributions, which includes donations and voluntary
contributions to projects and special events. Contributions are recognized as revenue in the year in which the related expenses
are recognized. Unrestricted contributions are recognized as revenue when received or receivable if the amount to be received
can be reasonably estimated and collection is reasonably assured. All other sources of revenue are recognized on the accrual
basis. Endowment contributions are recognized as direct increases in net assets.

Foreign Currency Translation

Accounts in foreign denominated currencies have been translated into Canadian dollars using the temporal method. Under this
method, monetary assets and liabilities have been translated at the year-end exchange rate. Non-monetary assets have been
translated at the rate of exchange prevailing at the date of the transaction. Revenues and expenses have been translated at the
average rates of exchange during the year, except for amortization, which has been translated at the same rate as the related
assets. Any gains and losses resulting from foreign exchange are including in the determination of earnings.
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WORLD HOPE INTERNATIONAL (CANADA) INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

2. Significant Accounting Policies (Cont'd)

Voluntary Services

The organization receives the benefit of voluntary services provided by members. Since such services are not normally
purchased and because of the difficulty of determining their fair value, these donated services have not been recorded in the
financial statements.

Restricted Cash and Deferred Contributions

The organization follows the deferral method of accounting for contributions, which includes donations and voluntary
contributions to projects and special events. Contributions for which expenses have yet to be recognized are considered to be
deferred and will only be taken into earnings in the year in which the related expenses are incurred. The cash related to these
contributions is considered by the organization to be restricted and to be used in the future for the related projects only. Both
restricted cash and deferred contributions have been treated as current items on the financial statements as they are expected to
be taken into earnings in the next 12 months.

Cash and Equivalents

Cash and equivalents is represented by cash held on deposit accounts with financial institutions net of cheques issued and
outstanding at the reporting date.

Financial Instruments

The organization's financial instruments consist of accounts receivable, contributions receivable,. It is management's opinion
that the organization is not exposed to significant currency or credit risk arising from these financial instruments.

The organization classifies its financial instruments into one of the following categories based on the purpose for which the
asset was acquired or liability incurred. The organization's accounting policy for each category is as follows:

Assets held-for-trading

Financial instruments classified as held-for-trading are reported at fair market value at each balance sheet date and any change
in fair value is recognized in net surplus (deficit) in the period during which the change occurs. Transaction costs are expensed
when incurred. In these financial statements investments and contributions receivable have been classified as held-for-trading.

Loans, receivables and other financial liabilities

Financial instruments classified as loans and receivables and other financial liabilities are reported at their carrying values which
are estimated to approximate their fair value. In these financial statements accounts receivable have been classified as loans and
receivables and accounts payable have been classified as other financial liabilities.

Impairment

Financial assets measured at cost are tested for impairment when there are indicators of impairment. The amount of the write-
down is recognized into earnings. The previously recognized impairment loss may be reversed to the extent of the improvement,
directly or by adjusting the allowance account, provided it is no greater than the amount that would have been reported at the
date of the reversal had the impairment not been recognized previously. Any reversals are recognized into earnings.

Transaction costs

The entity recognizes its transaction costs in net income in the period incurred. However, financial instruments that will not be
subsequently measured at fair value are adjusted by the transaction costs that are directly attributable to their origination,
issuance or assumption.
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WORLD HOPE INTERNATIONAL (CANADA) INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

3. Bank Loans

At December 31, 2020 the organization had an authorized operating loan limit of $30,000 of which $0 had been drawn down
(2019 - $14,000). The loan bears interest of prime plus 1.50%. The operating loan is unsecured.

4. Cash and Equivalents

2020 2019
Cash at bank $ 89,447 $ 4,097
Restricted Cash 92,780 98,715

$ 182,227 $ 102,812

5. Capital Assets 2020 2019
Accumulated Net Book Net Book
Cost Amortization Value Value
Furniture and fixtures $ 6,498 $ 4,875 $ 1,623 $ 2,273
Computer hardware 3:322 3,322 E 600
$ 9,820 $ 8,197 $ 1,623 $ 2,873

6. Deferred Contributions

Deferred contributions represent the unused amount of project contributions received in the year net of recognized expenses
relating to those projects. Deferred contributions are included in revenue in the period in which the related expense is

recognized.
020 2019
Balance, beginning of the year $ 98,715 $ 97,463
Amounts taken into income in the year (98,715) (97,463)
Amounts received and not spent in the year 92,780 98,715
Balance, end of year $ 92,780 $ 98,715
7. Contractual Obligations
The organization has entered into an agreement for the rental of office space from
the Atlantic District of the Wesleyan Church of Canada. This agreement has not
formal end date. The payments to be made under this agreement for the next five
years are as follows:
2021 $ 6,000
2022 6,000
2023 6,000
2024 6,000
2025 6,000
5___30000
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WORLD HOPE INTERNATIONAL (CANADA) INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

8. Long-Term Debt

2020 2019
Government of Canada, Canada Emergency Benefit Account, interest-free with no
regularly scheduled payments until December 31, 2022. If 75% of the loan has
been repaid by that date, the remaining 25% is to be forgiven. Any balance
remaining on the loan will be converted into a term loan on January 1, 2023
bearing interest at 5% per annum over a term not to exceed three years. $ 30,000 $ -
Central Canada District of the Wesleyan Church, maturing October 2020, interest
at 4.7% per annum, repayable in monthly blended payments of $687. The loan is
unsecured. - 6325
Central Canada District of the Wesleyan Church, maturing February 2021, interest
at 4.7% per annum, repayable in monthly blended payments of $355. The loan is
unsecured. - 2,785
30,000 9,110
Less current portion - 8,404
$ 30,000 $ 706
Principal repayment over the next two years is as follows:
2021 $ -
2022 30,000
5___ 30000
9. Related Party Transactions
The following is a summary of the organization's related party transactions:
2020 2019
World Hope International, Inc. (partner)
Donations received $ 12,022 $ 4,604
Principal repayment over the next two years is as follows: - 12,600
$ 12,022 $ 17,204

10. Financial Instruments

The organization has a comprehensive risk management framework to monitor, evaluate and manage the principal risks assumed
with financial instruments. The risks that arise from transacting financial instruments include liquidity risk, credit risk, market risk,
currency risk, and interest rate risk. Price risk arises in changes in interest rates, foreign currency exchange rates and market prices.

Liquidity Risk
Liquidity risk is the risk that an organization will encounter difficulty in meeting obligations associated with financial liabilities.

The organization is exposed to this risk mainly in respect to its account payable. To mitigate liquidity risk the organization
maintains a line of credit with a major financial institution and monitors its liquidity regularly.
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WORLD HOPE INTERNATIONAL (CANADA) INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31. 2020

10. Financial Instruments (Cont'd)

Credit Risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge
an obligation. The organization's main credit risks relate to its accounts receivable and contributions receivable. The
organization believes it is not exposed to significant credit risk as its cash, accounts receivable and contributions receivable.

Market Risk

Market risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in the
market prices. Market risk comprises three types of risk: currency risk, interest rate risk and other price risk. The organization is
mainly exposed to interest rate risk.

Interest Rate Risk

Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
market interest rates. The organization is exposed to interest rate risks on its fixed and floating interest rate financial
instruments. The organization mitigates this risk through regular review of investments with its external investment advisor and
as a result believes there is no significant risk arising from interest rate risk.

Currency Risk

Currency risk is the risk that the value of the financial instrument will fluctuate due to changes in foreign exchange rates. The
organization is exposed to currency risk to the extent of its expenditures in foreign currencies.

11. Donations of Goods

The organization periodically receives non-cash donations in the form of either goods or services. When received, they are
recognized into income at their estimated fair value. In 2020, there donated goods were $0 (2019 - $641).

12. Managing Capital
The organization's objectives when managing capital are:

To safeguard the organization's ability to continue as a going concern, so that it can continue to provide benefits to its
stakeholders. The organization holds sufficient unrestricted net assets to enable it to withstand negative unexpected financial

To continue to provide adequate return on investments commensurate with the level of risk.

The organization seeks to maintain sufficient liquidity to enable it to meet its obligations when they become due. The
organization holds cash reserves to ensure liquidity.

13.Income Taxes

The organization is a registered not-for-profit and is exempt from income taxes under Section 149 of the Income Tax Act.
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WORLD HOPE INTERNATIONAL (CANADA) INC.

NOTES TO FINANCIAL STATEMENTS
DECEMBER 31, 2020

14. Government Assistance

During the year, the organization received subsidies of $62,075 from the Government of Canada under the Canada Emergency
Wage Subsidy program. This program offers a non-repayable subsidy related to employment costs incurred by Canadian
organizations in 2020 and is expected to continue into 2021. The organization also received $8,910 in federal and provincial
employment grants during the year. Additionally, the organization has taken into revenue the $10,000 forgivable portion of the
Canada Emergency Business Account as it is deemed reasonable that the terms for forgiveness of a portion of this loan will be
met. All of these amounts have been included as Other Revenues.

15. Effects of the Covid-19 Pandemic

Since the commencement of the COVID-19 outbreak during the organization's 2020 fiscal year, there have been significant
disruptions to organizations throughout Canada and the rest of the world leading to a general economic slowdown. Not only has
this resulted in volatility in global equity markets, but has also put pressures on the organization to continue to operate and
provide services while adhering to provincial and national health protocols. The greatest impact of the pandemic to the
organization has been related to limitations imposed upon travel within and outside of Canada.

In order to mitigate the effects of the pandemic, the organization has undertaken a number of efforts including accessing

available financing through government programs (Canada Emergency Wage Subsidy and the Canada Emergency Business
Account) as well as adapting its operations at all levels to remain compliant with government health regulations.
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