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Independent Auditor’s Report

Board of Directors
World Hope International, Inc.

Report on the Financial Statements

We have audited the accompanying consolidated financial statements of World Hope International, Inc.
and Affiliates (WHI), which comprise the consolidated balance sheet as of December 31, 2020, the
related consolidated statements of activities, functional expenses and cash flows for the year then ended,
and the related notes to the consolidated financial statements (collectively, the financial statements).

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial statements in
accordance with accounting principles generally accepted in the United States of America; this includes
the design, implementation and maintenance of internal control relevant to the preparation and fair
presentation of the financial statements that are free from material misstatement, whether due to fraud or
error.

Auditor’s Responsibility

Our responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with auditing standards generally accepted in the United States of
America. Those standards require that we plan and perform the audit to obtain reasonable assurance
about whether the financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and disclosures in the
financial statements. The procedures selected depend on the auditor’s judgment, including the assessment
of the risks of material misstatement of the financial statements, whether due to fraud or error. In making
those risk assessments, the auditor considers internal control relevant to the entity’s preparation and fair
presentation of the financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Accordingly, we express no such opinion. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of significant accounting estimates
made by management, as well as evaluating the overall presentation of the financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our audit opinion.

Opinion

In our opinion, the financial statements referred to above present fairly, in all material respects, the
financial position of World Hope International, Inc. and Affiliates as of December 31, 2020, and the
changes in its net assets and its cash flows for the year then ended in conformity with accounting
principles generally accepted in the United States of America.

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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RSMUS LLP is the U.S. member firm of RSM International, a global network of independent audit, tax, and consulting firms. Visit rsmus.com/aboutus for more information regarding RSM US LLP and
RSM International.



Other Matter

The financial statements of WHI, as of and for the year ended December 31, 2019, were audited by other
auditors whose report dated June 29, 2020, expressed an unmodified opinion on those financial
statements.

PSK LS LLP

McLean, Virginia
November 15, 2021



World Hope International Inc. and Affiliates

Consolidated Balance Sheets
December 31, 2020 and 2019

2020 2019
Assets
Cash and cash equivalents — headquarters:
Headquarters 992,240 $ 1,246,563
Field offices 442,030 440,830
Restricted - 46,890
Grants and accounts receivable, net 397,405 141,600
Contributions receivable, net - 192,508
Prepaid expenses 107,028 79,344
Inventory 195,429 154,925
Beneficial interest in assets held in trust by others 518,165 516,000
Investment in TapEffect 300,000 -
Property and equipment, net 158,540 180,296
Deposits and other assets 51,357 71,799
Total assets 3,162,194 $ 3,070,755
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses 524,185 $ 476,200
Refundable advances 306,611 81,176
Deferred rent 92,631 126,709
Charitable gift annuities 7,511 21,521
Total liabilities 930,938 705,606
Net assets:
Without donor restrictions: 643,575 427,938
With donor restrictions 1,587,681 1,937,211
Total net assets 2,231,256 2,365,149
Total liabilities and net assets 3,162,194 $ 3,070,755

See notes to consolidated financial statements.




World Hope International Inc. and Affiliates

Consolidated Statements of Activities
Years Ended December 31, 2020 and 2019

2020 2019
Without Donor With Donor 2020 Without Donor With Donor 2019
Restrictions Restrictions Total Restrictions Restrictions Total
Support and revenue:
In-kind contributions $ 7,404,616 - 7,404,616 12,654,836 - 12,654,836
Contributions 3,894,072 2,258,593 6,152,665 5,703,383 1,313,211 7,016,594
International grants 1,375,488 - 1,375,488 1,530,132 - 1,530,132
Federal grants 331,878 - 331,878 150,010 - 150,010
Program income 382,669 - 382,669 350,332 - 350,332
Other income 343,138 - 343,138 932 - 932
Investment income 14,833 2,165 16,998 9,839 2,063 11,902
Net assets released from restrictions 2,610,288 (2,610,288) - 245,752 (245,752) -
Total support and revenue 16,356,982 (349,530) 16,007,452 20,645,216 1,069,522 21,714,738
Expenses:
Program services:
Global health 9,066,650 - 9,066,650 13,929,402 - 13,929,402
Protection and anti-trafficking 2,002,508 - 2,002,508 1,545,345 - 1,545,345
Water, sanitation and energy 1,473,122 - 1,473,122 1,646,891 - 1,646,891
Social ventures 1,000,111 - 1,000,111 1,029,507 - 1,029,507
Public awareness 280,940 - 280,940 277,243 - 277,243
13,823,331 - 13,823,331 18,428,388 - 18,428,388
Supporting services:
General and administrative 1,536,217 - 1,536,217 1,119,851 - 1,119,851
Fundraising 781,797 - 781,797 825,273 - 825,273
2,318,014 - 2,318,014 1,945,124 - 1,945,124
Total expenses 16,141,345 - 16,141,345 20,373,512 - 20,373,512
Change in net assets from operations 215,637 (349,530) (133,893) 271,704 1,069,522 1,341,226
Gain on acquisition of non-controlling interest - - - 74,888 - 74,888
Change in net assets before non-controlling interest 215,637 (349,530) (133,893) 346,592 1,069,522 1,416,114
Net gain attributable to non-controlling interest - - - 36,580 - 36,580
Change in net assets attributable to WHI, Inc. 215,637 (349,530) (133,893) 383,172 1,069,522 1,452,694
Loss related to noncontrolling interest - - - (111,468) - (111,468)
Change in net assets 215,637 (349,530) (133,893) 271,704 1,069,522 1,341,226
Net assets:
Beginning 427,938 1,937,211 2,365,149 156,234 867,689 1,023,923
Ending 643,575 1,587,681 2,231,256 427.938 1,937,211 2,365,149

See notes to consolidated financial statements.




World Hope International Inc. and Affiliates

Consolidated Statement of Functional Expenses

Year Ended December 31, 2020

Program Services

Supporting Services

Water, Total Total
Global Protection and Sanitation and Social Public Program General and Supporting
Health Anti-trafficking Energy Ventures Awareness Services Administrative Fundraising Services Total
Grants and assistance $ 8,178,155 §$ 953,713 $ 1,021,477 $ 764,561 368 10,918,274 § 1,170 $ 8,491 § 9,661 10,927,935
Salaries, taxes and benefits — field offices 458,064 494,317 217,233 137,527 - 1,307,141 3,240 1,080 4,320 1,311,461
Salaries, taxes and benefits — headquarters 56,473 383,073 176,040 13,960 94,152 723,698 1,044,731 635,884 1,680,615 2,404,313
Professional fees 168,188 28,556 11,250 2,830 7,448 218,272 120,012 44,308 164,320 382,592
Occupancy 50,739 7,369 3,421 12,466 7,311 81,306 40,821 20,609 61,430 142,736
Office expenses 80,876 52,680 19,010 11,832 2,162 166,560 66,319 12,692 79,011 245,571
Travel 15,974 13,317 10,151 2,742 106 42,290 15,955 16,452 32,407 74,697
Depreciation and amortization 1,563 2,191 1,024 3,800 2,172 10,750 24,126 6,121 30,247 40,997
Information technology 28,684 24,833 9,792 9,692 1,577 74,578 157,819 7,063 164,882 239,460
Advertising and promotion 16,007 4,367 1,449 2,729 161,042 185,594 183 5,899 6,082 191,676
Other expenses 11,537 32,544 1,111 37,924 2,578 85,694 46,787 8,112 54,899 140,593
Interest - - - - - - 1,000 - 1,000 1,000
Conferences, conventions and meetings 213 3,009 - 48 25 3,295 3,065 6,714 9,779 13,074
Insurance 177 2,539 1,164 - 1,999 5,879 10,989 8,372 19,361 25,240
Total expenses $ 9,066,650 $ 2,002,508 $ 1,473,122  § 1,000,111 280,940 13,823,331 § 1,536,217 $ 781,797 $ 2,318,014 16,141,345

See notes to consolidated financial statements.



World Hope International Inc. and Affiliates

Consolidated Statement of Functional Expenses

Year Ended December 31, 2019

Program Services

Supporting Services

Water, Total Total
Global Protection and Sanitation and Social Public Program General and Supporting
Health Anti-trafficking Energy Ventures Awareness Services Administrative Fundraising Services Total
Grants and assistance $ 12,992,094 $ 710,053 $ 1,047,457 $ 656,822 $ - $ 15406426 $ - $ - $ - $ 15,406,426
Salaries, taxes and benefits — headquarters 495,189 313,265 213,217 160,682 - 1,182,353 50 6,329 6,379 1,188,732
Salaries, taxes and benefits — field offices 153,501 234,658 114,990 54,752 83,707 641,608 570,746 452,144 1,022,890 1,664,498
Professional fees 27,683 81,398 40,915 8,542 2,930 161,468 102,685 134,975 237,660 399,128
Occupancy 93,171 87,048 39,096 52,802 9,078 281,195 26,386 27,937 54,323 335,518
Office expenses 73,765 52,469 36,747 21,370 7,243 191,594 81,296 15,642 96,938 288,532
Travel 1,980 17,208 36,038 12 10,470 65,708 25,658 142,837 168,495 234,203
Depreciation and amortization 32,292 8,484 97,485 41,053 1,962 181,276 22,284 5,802 28,086 209,362
Information technology 50,821 18,149 6,534 16,000 1,066 92,570 82,688 9,345 92,033 184,603
Advertising and promotion 6,761 9,902 7,241 1,372 158,305 183,581 519 763 1,282 184,863
Loss on de-consolidation - - - - - - 134,900 - 134,900 134,900
Other expenses 1,474 5,755 2,741 14,514 1,065 25,549 18,441 25,472 43,913 69,462
Interest - - - - - - 27,261 - 27,261 27,261
Conferences, conventions and meetings 609 6,952 4,425 1,583 1,417 14,986 4,878 4,027 8,905 23,891
Insurance 62 4 5 3 - 74 22,059 - 22,059 22,133
Total expenses $ 13929402 § 15645345  § 1,646,891 § 1,029,507 § 277243 § 18,428,388 § 1,119,851 § 825273 $§ 1945124 § 20,373,512

See notes to consolidated financial statements.



World Hope International Inc. and Affiliates

Consolidated Statements of Cash Flows
Years Ended December 31, 2020 and 2019

2020 2019
Cash flows from operating activities:
Change in net assets (133,893) $ 1,341,226
Adjustments to reconcile change in net assets to net cash
provided by operating activities:
Depreciation and amortization 40,997 209,362
Deferred rent (34,078) (30,724)
Change in beneficial interest (2,165) (2,063)
Bad debt expense 48,084 -
Loss on de-consolidation - 134,900
Changes in assets and liabilities:
(Increase) decrease in:
Grants and accounts receivable (303,889) 180,756
Contributions receivable 192,508 (80,008)
Prepaid expenses (27,684) (16,488)
Inventory (40,504) 33,967
Deposits and other assets 20,442 (8,639)
Increase (decrease) in:
Accounts payable and accrued expenses 47,985 (52,176)
Refundable advances 225,435 (83,479)
Charitable gift annuities (14,010) (14,010)
Net cash provided by operating activities 19,228 1,612,624
Cash flows from investing activities:
Purchase of property and equipment (19,241) (16,405)
Purchases of investment in TapEffect (300,000) -
Net cash used in investing activities (319,241) (16,405)
Cash flows from financing activities:
Payments of notes payable - (251,371)
Proceeds from line of credit payments of line of credit - (250,000)
Net cash provided by (used in) financing activities - (501,371)
Net (decrease) increase in cash and cash equivalents (300,013) 1,094,848
Cash and cash equivalents, beginning of year 1,734,283 639,435
Cash and cash equivalents, end of year 1,434,270 $ 1,734,283
Reconciliation of cash and cash equivalents:
Headquarters 992,240 $ 1,246,563
Field offices 442,030 440,830
Restricted - 46,890
Total cash and cash equivalents 1,434,270 $ 1,734,283
Supplemental cash flow information:
Interest paid 1,000 $ 27,261

See notes to consolidated financial statements.




World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies

Nature of activities: World Hope International, Inc. (World Hope) is a nonprofit organization incorporated
under the Indiana Non-Profit Corporation Act. World Hope’s mission is to alleviate poverty, suffering, and
injustice. World Hope pursues this mission by delivering: 1) global health, 2) water, sanitation and energy,
3) protection and anti-trafficking, 4) social venture, and 5) public awareness programs through A) market-
based, B) community-based or C) disaster response mechanisms. The consolidated financial statements
include the accounts of World Hope, but do not include the various foreign locations where World Hope
may provide some support but over which it has no legal or direct control.

First Step Economic Opportunity Zone, Inc. (First Step) was incorporated in the state of Delaware in June
2009. First Step was established to help bring ethical foreign direct investment to Sierra Leone. FirstStep
is leveraging the substantial presence and experience of World Hope in Sierra Leone to reduce the risks
and costs for international businesses to establish export processing activity in Sierra Leone. World Hope
initially had a 65.42% ownership in First Step, while the remaining 34.58% was owned by related parties.
In December 2019, World Hope purchased the remaining 34.58% from the related parties.

World Hope Social Ventures LLC (WHSV) was incorporated in the state of Delaware in August 2018 as a
for-profit social venture entity owned 100% by World Hope. In January 2019, WHSV signed a shareholder
agreement for 35% share in TapEffect, a private limited company in Cambodia, which was established to
enable access to clean piped water for semi-urban, semi-rural and rural households and small and
medium enterprises. WHSV provided capital to TapEffect of $300,000, which WHSV paid to TapEffect
from January to April 2020.

La Gonave Wesleyan Hospital provides hospital-based care to the 120,000 people living on the island of
La Gonave, Haiti. WHSV entered a grant agreement with La Gonave Wesleyan Hospital in June 2020.
Pursuant to the grant agreement, WHSV supports the hospital with capital projects, administrative and
financial expertise, and board governance. The June 2020 grant agreement gives World Hope
International board control during the term of the agreement.

Principle of consolidation: The accompanying consolidated financial statements reflect the activities of
World Hope, First Step and WHSV (collectively known as WHI). The financial statements of the

organizations have been consolidated because they are under common control and there is an economic
interest. All material intercompany balances and transactions have been eliminated during consolidation.

A summary of the WHI’s significant accounting policies follows:

Basis of presentation: The consolidated financial statement presentation follows the recommendation of
the Financial Accounting Standards Board (FASB) in its Accounting Standards Codification (ASC). As
required by the Non-Profit Entities topic of the Codification, Financial Statements of Not-for-Profit
Organizations, WHI is required to report information regarding its consolidated financial position and
activities according to two classes of net assets: net assets without donor restrictions and net assets with
donor restrictions.

WHI generally considers all revenues, expenses and other changes, except realized and unrealized gains
and losses on investments, unusual gains (losses) on the disposal of land, buildings and equipment and
pension changes, other than net periodic pension costs, to be part of changes in net assets from
operations. Realized and unrealized gains and losses on investments include any gain or loss on foreign
currency translation.



World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Net assets without donor restrictions: Represents resources whose use is not restricted by donor
stipulations and are available for the support of general operating activities.

Net assets with donor restrictions: Represents resources unavailable for use in the current period
because of the existence of time and/or donor imposed restrictions that remain unsatisfied at year-end or
resources whose use is limited by donor imposed restrictions that neither expire by the passage of time,
nor can be fulfilled or otherwise removed by actions of WHI. Income earned from contributions is
classified as either net assets with donor restrictions or net assets without donor restrictions in
accordance with donor stipulations.

Adopted accounting pronouncements: WHI adopted the FASB issued Accounting Standards Update
(ASU) 2018-08, Not-for-Profit Entities (Topic 958): Clarifying the Scope and the Accounting Guidance for
Contributions Received and Contributions Made, using the modified prospective method. This did not
have a significant effect on the total grant expenses recognized for the year ended December 31, 2020.

Cash and cash equivalents: For purposes of the consolidated statements of cash flows, cash and cash
equivalents include highly liquid investments with an original maturity of three months or less when
purchased that are used to fund current obligations. Cash and certificates of deposit held for investment
are recorded and classified as investments.

Investments: Investments with readily determinable fair values are reflected at fair value. To adjust the
carrying value of these investments, the change in fair value is charged or credited to current operations.

Purchased investments are initially recorded at cost and contributed investments are initially recorded at
fair value on the date received, and any net appreciation or loss arising thereafter is reported annually in
the consolidated statement of activities. Gains and losses on investments, including changes in market
value, are reported in the consolidated statements of activities as increases or decreases in net assets
without donor restrictions or net assets with donor restrictions.

WHSYV has an investment in a limited liability company, TapEffect Inc., in which they have 35% interest
and World Hope has one out of the three board members. The investment is accounted using the equity
method of accounting.

Financial risk: WHI maintains its cash in bank deposit accounts which, at times, may exceed federally
insured limits. WHI has not experienced any losses in such accounts and believes it is not exposed to any
significant financial risk on cash.

WHI invests in a professionally managed portfolio that contains various securities during the year ended
December 31, 2020, which are exposed to various risks, such as interest rate, market and credit risk. Due
to the level of risk associated with such investments and the level of uncertainty related to changes in the
value of such investments, it is at least reasonably possible that changes in risks in the near-term could
materially affect investment balances and the amounts reported in the consolidated financial statements.



World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Fair value measurements: Financial Accounting Standards Board (FASB) guidance defines fair
value asthe price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date and sets out a fair value hierarchy.
The fair value hierarchy gives the highest priority to quoted prices in active markets for identical
assets or liabilities (Level 1) and the lowest priority to unobservable inputs (Level 3). Inputs are
broadly defined as assumptions that market participants would use in pricing an asset or liability. The
three levels of the fair value hierarchy are described below:

Level 1: Unadjusted quoted prices in active markets for identical assets or liabilities that the
reporting entity has the ability to access at the measurement date. The types of investments
included inLevel 1 include listed equities and holdings in certain corporate bond funds.

Level 2: Inputs other than quoted prices within Level 1 that are observable for the asset or liability,
either directly or indirectly. Fair value is determined through the use of models or other
valuation methodologies. Investments, which are generally included in this category,
include less liquid restricted equity securities, certain corporate bonds and over-the-counter
derivatives. A significant adjustment to a Level 2 input could result in the Level 2
measurement becoming a Level 3 measurement.

Level 3: Inputs are unobservable for the asset or liability and include situations where there is little, if
any, market activity for the asset or liability. The inputs into the determination of fair value
are based upon the best information in the circumstances and may require significant
management judgment or estimation.

In certain cases, the inputs used to measure fair value may fall into different levels of the
fair value hierarchy. In such cases, an investment’s level within the fair value hierarchy is
based on the lowest level of input that is significant to the fair value measurement. WHI's
assessment of the significance of a particular input to the fair value measurement in its
entirety requires judgment and considers factors specific to the investment. The following
section describes the valuation techniques used by WHI:

Level 1: Investments in securities traded on a national securities exchange are stated at the last
reported sales price on the day of valuation. Fair value of exchange-traded contracts is
basedupon exchange settlement prices. These financial instruments are classified as
Level 1 in thefair value hierarchy.

Level 3: World Hope’s beneficial interest in assets held in trust by others is considered Level 3
items. World Hope values its asset held for investment at fair value at the date of the
consolidated balance sheets.

Beneficial interest in assets held in trust by others: World Hope has been named as a beneficiary
in acharitable remainder trust and a perpetual trust in which World Hope is not the trustee. When
World Hope is notified of the existence of a trust, an asset and contribution revenue are recorded at
the fair value of the beneficial interest. It is World Hope’s policy not to record contributions receivable
from trusts if the trust is revocable or if the donor retains the unilateral right to change beneficiaries.
The perpetual trust and charitable remainder trust are recorded within beneficial interest in assets
held in trust by others and unconditional promises to give on the consolidated balance sheets,
respectively.
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World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Receivables: Receivables are carried at original invoice amounts, less an estimate made for doubtful
receivables based on a review of all outstanding amounts on an annual basis. Management determines
the allowance for doubtful accounts by identifying troubled accounts and by using historical experience
applied to an aging of accounts. Receivables are written off when deemed uncollectible. Recoveries of
receivables previously written off are recorded when received. Management has determined that all
receivables are collectible; thus, there was no provision for doubtful accounts at December 31, 2020 and
2019.

Contributions receivable are recognized as revenue when the donor has made an unconditional promise
to contribute funds to WHI in future periods. Contributions receivable are recorded at their net realizable
value if expected to be collected in one year or at their present value if expected to be collected in more
than one year. Conditional contribution receivables are recognized when the conditions on which they
depend are substantially met. WHI provides for probable uncollectible amounts through a provision for
bad debt expense and an adjustment to an allowance based on its assessment of the current status of
individual accounts. Balances that are still outstanding after management has used reasonable collection
efforts are written off. As of December 31, 2020, there were no contributions receivable due and as of
December 31, 2019, the amount was $192,508.

Inventory: Inventory is valued at the lower of cost or net realizable value. As of December 31, 2020 and
2019, inventory comprised mostly supplies and small equipment used mainly for the clean water wells
and sanitation program.

Property, equipment and leasehold improvements: Office and other equipment, vehicles and software
are stated at cost and are depreciated or amortized on a straight-line basis over the estimated useful lives
of the assets, ranging from three to five years. Leasehold improvements are stated at cost and are
amortized using the straight-line method over the shorter of the lease term or the estimated useful lives of
the assets. Buildings and improvements are recorded at cost and depreciated over 27.5 years. World
Hope capitalizes all property and equipment purchased with a cost of $5,000 or more with a useful life of
more than one year.

Valuation of long-lived assets: Property and equipment is reviewed for impairment whenever events or
changes in circumstances indicate that the carrying amount of an asset may not be recoverable.
Recoverability of the long-lived asset is measured by a comparison of the carrying amount of the asset to
future undiscounted net cash flows expected to be generated by the asset. If such assets are considered
to be impaired, the impairment to be recognized is measured by the amount by which the carrying
amount of the asset exceeds the estimated fair value of the asset. Assets to be disposed of are reported
at the lower of the carrying amount or fair value, less costs to sell.

Split-interest agreements: WHJI’s split-interest agreements with donors consist of a charitable gift
annuity. WHI initially records revenue from charitable gift annuity contributions in the year in which the
agreement is executed. The amount of the revenue recognized in the first year is the difference between
the amount of the assets received and the fair value of the future cash flows expected to be paid to the
designated beneficiaries. In succeeding years, revenue is recorded for the reduction in the present value
of future cash payments to the beneficiaries. The charitable gift annuity assets are included in restricted
cash and cash equivalents and the liabilities are included in charitable gift annuities in the accompanying
consolidated balance sheets.

Contributions: Unconditional contributions are recognized as revenue upon receipt or when

unconditional promises to give are received. Contribution revenue is recorded as increases in net assets
without donor restrictions, unless their use is limited by time or donor-imposed restrictions.

11



World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Government grants and contracts: WHI receives grants and enters into contracts with the U.S.
government, foreign governments and multi-lateral organizations, which support various WHI programs
on a cost reimbursement basis. Support and revenue related to government and other grants is
recognized when donor-imposed conditions are met. These revenues are subject to right of return if funds
are not spent and also have other performance and/or control barriers that must be met to be entitled to
the funds. For this reason, WHI’'s grant revenues are considered to be conditional and revenue is
recognized as funds are utilized for programmatic activities specified in the grant agreement. Accordingly,
amounts received, but not recognized as revenue, are classified in the consolidated balance sheets as
deferred revenues.

Donated materials: In-kind contributions received by WHI consist of clothing, hygiene products,
equipment, and drugs and medicines and are recorded as in-kind contributions in the accompanying
consolidated statements of activities and changes in net assets at the estimated fair value at the time of
receipt.

Gifts-in-kind revenue is recognized in circumstances in which WHI has sufficient discretion over the use
and disposition of the items to recognize a contribution in conformity with the Codification. Accordingly,
the recognition of gifts-in-kind revenue is limited to circumstances in which WHI takes constructive
possession of the gifts-in-kind and WHI is the recipient of the gift, rather than an agent or intermediary (as
defined by the ASC).

Donated materials have explicit or implied donor restrictions that such items be used exclusively for WHI’s
humanitarian assistance program and are, therefore, recorded as net assets with donor restrictions. In the
period consumed by WHI programs, the value of materials is released from net assets with donor
restrictions to net assets without donor restrictions and inventory is relieved as a program expense.

Management has concluded that the geographical areas do not represent its principal market and
therefore, considers the United States region as its principal market for determining the fair value of these
donated products. Upon donation, the materials are expensed at the estimated time of donation to World
Hope and are included in the grants and assistance in the accompanying consolidated statement of
functional expenses.

World Hope’s programs are also furthered by a substantial number of nonprofessional volunteers who
have donated their services to World Hope. The value of these services is not reflected in the
accompanying consolidated financial statements as they do not meet the requirement for recognition
under generally accepted accounting principles.

Donated property: WHI reports gifts of land, buildings and equipment without donor restrictions unless
explicit donor stipulations specify how the donated assets must be used. Gifts of long-lived assets with
explicit restrictions that specify how the assets are to be used and gifts of cash or other assets that must
be used to acquire long-lived assets, are reported as restricted support. Absent explicit donor stipulations
about how long those long-lived assets must be maintained, WHI reports expirations of donor restrictions
when the donated or acquired long-lived assets are placed in service.

12



World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Expense allocation: The consolidated financial statements report certain categories of expenses that
are attributable to more than one program or function. As a result, these expenses require allocation on a
reasonable basis that is consistently applied within the organization. Salaries and benefits are allocated to
programs on a basis of time and effort. The categories of occupancy and insurance, information services
and telephone and internet are allocated to programs based on the percentage of time and effort
identified to each program.

Income taxes: World Hope International is exempt from federal income taxes under Section 501(c)(3) of
the Internal Revenue Code, except on activities unrelated to its exempt purpose. In addition, World Hope
International qualifies for the charitable contribution deduction and has been classified as an organization
that is not a private foundation.

World Hope follows the accounting standard on accounting for uncertainty in income taxes, which
addresses the determination of whether tax benefits claimed or expected to be claimed on a tax return
should be recorded in the consolidated financial statements. Under this guidance, World Hope may
recognize the tax benefit from an uncertain tax position only if it is more likely than not that the tax
benefits recognized in the consolidated financial statements from such a position are measured based on
the largest benefit that has a greater than 50% likelihood of being realized upon ultimate settlement. The
guidance on accounting for uncertainty in income taxes also addresses derecognition, classification,
interest and penalties on income taxes and accounting in interim periods.

Management evaluated World Hope tax positions and concluded that World Hope had taken no uncertain
tax positions that require adjustment to the consolidated financial statements to comply with the
provisions of this guidance. Generally, World Hope is no longer subject to income tax examinations by the
U.S. federal, state or local tax authorities for years before 2017.

First Step Economic Opportunity Zone, Inc. (First Step) was incorporated as corporation in the
state of Delaware and is owned by World Hope International. There was no tax liability at
December 31, 2020 and 2019.

World Hope Social Ventures LLC (WHSV) was incorporated in the state of Delaware in August 2018 as a
for-profit social venture entity owned 100% by World Hope International and is considered a disregarded
entity for tax purposes.

Foreign currency translation: The functional currency of WHI is the U.S. dollar. The consolidated
financial statements and transactions of WHI’s foreign operations are generally maintained in the relevant
local currency. Where local currencies are used, assets and liabilities are remeasured at the consolidated
balance sheets date at the exchange rate in effect at year-end. Gains and losses from foreign currency
translation are included in change in the net assets. Monthly expenses that are incurred by project field
office operations in foreign countries are translated using the adjusted monthly average exchange rate in
effect at the end of each month.
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World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 1. Nature of Activities and Significant Accounting Policies (Continued)

Use of estimates: The preparation of consolidated financial statements in conformity with the generally
accepted accounting principles of the United States of America (U.S. GAAP) requires management to
make estimates and assumptions that affect the amounts reported in the consolidated financial
statements and accompanying notes. Actual results could differ from those estimates.

Recent accounting pronouncements: In February 2016, the FASB issued ASU 2016-02, Leases
(Topic 842). The guidance in this ASU supersedes the leasing guidance in Topic 840, Leases. Under the
new guidance, lessees are required to recognize lease assets and lease liabilities on the consolidated
balance sheet for all leases with terms longer than 12 months. Leases will be classified as either finance
or operating, with classification affecting the pattern of expense recognition in the consolidated statement
of activities. The new standard is effective for WHI for the calendar year beginning on January 1, 2022. A
modified retrospective transition approach is required for lessees for capital and operating leases existing
at, or entered into after, the beginning of the earliest comparative period presented in the consolidated
financial statements, with certain practical expedients available. WHI is currently evaluating the pending
adoption of the new standard on the consolidated financial statements.

In September 2020, the FASB issued ASU 2020-07, Not-for-Profit Entities (Topic 958): Presentation and
Disclosures by Not-for-Profit Entities for Contributed Nonfinancial Assets, which requires a not-for-profit
entity to present contributed nonfinancial assets in the consolidated statement of activities as a line item
that is separate from contributions of cash or other financial assets. ASU 2020-07 also requires additional
qualitative and quantitative disclosures about contributed nonfinancial assets received, disaggregated by
category. This guidance will be effective for WHI's calendar year beginning on January 1, 2022. WHI is in
the process of evaluating the impact of this new guidance on the consolidated financial statements.

In January 2020, the FASB issued ASU 2020-01, Investments — Equity Securities (Topic 321),
Investments — Equity Method and Joint Ventures (Topic 323), and Derivatives and Hedging (Topic 815) —
Clarifying the Interactions between Topic 321, Topic 323, and Topic 815 (a consensus of the Emerging
Issues Task Force). This ASU clarifies that the observable price changes in orderly transactions that
should be considered when applying the measurement alternative in accordance with ASC 321 include
transactions that require it to either apply or discontinue the equity method of accounting under ASC 323.
For example, as it relates to investments for which the measurement alternative is elected, if an
observable price change in an orderly transaction for the identical investment or similar security of the
same issuer results in a change in ownership that causes the investor to either newly apply or discontinue
the equity method, the carrying amount of the security accounted for under the measurement alternative
should be adjusted to its fair value immediately before applying or upon discontinuing the equity method.
WHlI is in the process of evaluating the impact of this new guidance on the consolidated financial
statements.

Reclassification: Certain amounts in the 2019 consolidated financial statements have been reclassified
to conform to the presentation of the 2020 consolidated financial statements. These reclassifications had
no effect on the previously reported net assets or changes therein.

Subsequent events: WHI evaluated subsequent events through November 15, 2021, which is the date
the consolidated financial statements were available to be issued.
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World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 2. Paycheck Protection Program Promissory Note

In May 2020, WHI applied for and received $290,903 from the Paycheck Protection Program (PPP) as
part of the Coronavirus Aid, Relief and Economic Security (CARES) Act. Funds from the note may only be
used for payroll costs, interest on other debt obligations, leases and utilities. WHI used the entire loan
amount for qualifying expenses. During the year ended December 31, 2020, WHI recognized the amount
as unrestricted revenue in the consolidated statement of activities, as the conditions were met. WHI
applied for loan forgiveness, and subsequently received loan forgiveness in February 2021.

In February 2021, WHI applied and received an additional $376,172 from the Paycheck Protection
Program.

Note 3. Beneficial Interest in Assets Held in Trust by others

World Hope has been named as a beneficiary in acharitable remainder trust and a perpetual trust in
which World Hope is not the trustee. For the fair value measurement, the investment held in the trust
are investments with significant unobservable inputs and thus are Level 3. The balance as of
December 31, 2020 and 2019 was $518,165 and $516,000, respectively.

Note 4. Investment in TapEffect

The investment in TapEffect (the Company) of $300,000 was made during the year ended December 31,
2020, by WHSYV that has 35% interest.

TapEffect offers a market-based solution for households in rural Cambodia to have access to clean, piped
water. As a result, women—upon whom the majority of the clean water burden falls—can have clean
water piped into their homes for drinking, washing, gardening and more.

The investment is accounted using the equity method of accounting as WHI has no control of the
Company but has significant influence. WHI's share of net income was distributed within the same year.

The following is a summary of the consolidated balance sheet and results of operations of TapEffect, as
of and for the year ended December 31, 2020:

2020

Total assets $ 594,243
Total liabilities $ 225,143
Total members’ equity 369,100
$ 594,243

Total revenue $ 177,578
Total expenses 93,873
Net income $ 83,705
WHSV share of income $ 29,297
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World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 5. Inventory

During the year ended December 31, 2020, WHI received donated inventory of health related items and
pharmaceuticals, medical equipment and supplies with an estimated fair value of $7,404,616. During the
same year, donated supplies, publications, pharmaceuticals and equipment totaling $7,003,109, were
used in WHI's operations and recorded as program expenses and revenues.

Approximately 96% of the WHI’s gifts-in-kind revenues were provided by five companies during the year
ended December 31, 2020, and one company for the year ended December 31, 2019.

Note 6. Property and Equipment
WHI held the following property and equipment as of December 31, 2020 and 2019:

2020 2019
WHI:
Land $ 9400 $ 9,400
Leasehold improvements 219,580 219,580
Vehicles 976,337 976,337
Office and other equipment 515,460 522,416
Software 364,528 374,257
WHI Social Ventures (Hopital Wesleyen De La Gonave):
Land 20,964 -
Office and other equipment 12,064 -
Total property and equipment 2,118,333 2,101,990
Less accumulated depreciation and amortization (1,959,793) (1,921,694)
Property and equipment, net 3 158,540 $ 180,296

Depreciation and amortization expense amounted to $40,997 and $209,362 for the years ended
December 31, 2020 and 2019, respectively. In 2019, an impairment loss of $134,900 was recorded by
First Step to reduce the recorded amount of its property and equipment to its estimated recoverable
value.

Note 7. Line of Credit

WHI has a secured line of credit with its financial institution that has a $250,000 credit limit. This line of
credit was renewed annually and the new maturity date is April 30, 2022. The line of credit has an interest
rate equal to the bank’s prime rate plus 0.05%. The line of credit is secured by WHI’'s personal property,
including its receivables, inventory and equipment. There was no outstanding balance on this line of
credit as of December 31, 2020 and 2019. Interest expense was $1,000 and $12,700, respectively, for
the years ended December 31, 2019 and 2020.

Note 8. Commitments and Contingencies

Federal awards: WHI receives reimbursements for expenditures under federal grants that are subject to
annual audits and periodic reviews by granter agencies. The ultimate determination of amounts
reimbursed under these programs is based upon allowable costs reported to and audited by the grantor
agencies or their designees. Amounts due to grantor agencies from such compliance audits cannot be
determined at this time and are not expected to have a material effect on the consolidated balance sheet
of the WHI.
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World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 8. Commitments and Contingencies (Continued)

Foreign operations: WHI had field offices in Cambodia, Sierra Leone, Haiti, Azerbaijan, Liberia, the
Philippines and Bosnia during the year ended December 31, 2020. WHI maintained cash, accounts
receivable, fixed assets and other assets in each of these countries. The future of these programs can be
adversely affected by a number of potential factors, such as currency devaluations or changes in the
political climate. As of December 31, 2020 and 2019, WHI had assets in these countries totaling
approximately $1,150,000 and $838,000, respectively, representing approximately 36% and 27% of
WHTI’s total consolidated assets.

Leases: In January 2013, World Hope entered into a noncancelable 10-year lease agreement for its
headquarters office space, commencing on May 1, 2013, and expiring on July 31, 2031. Under the terms
of the lease, WHI is committed to annual rentals, adjusted for defined escalations of 2.5% annually, and
its share of the building’s operating expenses. As an inducement to this lease, the landlord provided WHI
with a leasehold construction allowance of $186,730.

Under U.S. GAAP, lease incentives and all rental payments, including fixed rent increases, are amortized
over the life of the lease on a straight-line basis as a reduction to rent expense. The difference between
the U.S. GAAP rent expense and the required lease payment is reflected as deferred rent liability in the
accompanying consolidated balance sheets.

Office rent expense for World Hope’s headquarters, including its share of the building’s operating
expenses, amounted to $142,735 for the year ended December 31, 2020, and $100,953 for the year
ended December 31, 2019, and is included in occupancy expense in the accompanying consolidated
statement of functional expenses.

WHI also leases office space in various countries under short-term lease agreements that allow for
cancellation with minimal cost and at WHI’s discretion. The leases in Sierra Leone, Liberia and Haiti are
over a year old with no escalations in rent amount.

Total future minimum lease payments at December 31, 2020 under the lease above and the leases in
Sierra Leone, Liberia and Haiti are as follows:

Years ending December 31:

2021 $ 151,459
2022 179,032
2023 179,204
2024 182,977
2025 176,354
2026-2031 885,532

$ 1,754,558
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World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 9. Net Assets With Donor Restrictions

As of December 31, 2020 and 2019, net assets with donor restrictions were available as follows:

2020 2019
Subject to expenditure for specific purposes:
Global health $ 524,032 $ 716,726
Protection and anti-trafficking 242,050 151,094
Water, sanitation and energy 144,406 -
Social ventures 159,028 553,391
1,069,516 1,421,211
Beneficial interest in assets held in trust by others 518,165 516,000
Total net asset with donor restrictions $ 1,587,681 § 1,937,211

Note 10. Availability of Resources and Liquidity

WHI regularly monitors liquidity required to meet its annual operating needs and other contractual
commitments, while also striving to preserve the principal and return on the investment of its funds. WHI's
financial assets available within one year of the consolidated balance sheets date for general
expenditures at December 31, 2020 and 2019, were as follows:

2020 2019
Cash and cash equivalents $ 1434270 $ 1,734,283
Grants and accounts receivable, net 397,405 141,600
Contributions receivable, net - 192,508
Beneficial interest in assets held in trust by others 518,165 516,000
Total financial assets available within one year 2,349,840 2,584,391
Less refundable advances (306,611) (81,176)
Financial asset available to meet general expenditures
within one year $ 2043229 $ 2,503,215

WHI has various sources of liquidity at its disposal, including cash and cash equivalents and receivables,
which are available for general expenditures, liabilities and other obligations as they come due.
Management is focused on sustaining the financial liquidity of WHI throughout the year. This is done
through monitoring and reviewing WHI's cash flow needs on a weekly basis. As a result, management is
aware of the cyclical nature of WHI’s cash flow related to WHI's various funding sources and is, therefore,
able to ensure that there is cash available to meet current liquidity needs.

Note 11. Pension Plan

WHI sponsors a defined contribution annuity retirement plan for all employees. If an employee is eligible
to participate in the plan and elects to participate, WHI contributes 4% of the participating employee’s
annual compensation to the plan. Pension expense totaled $54,150 and $38,007 for the years ended
December 31, 2020 and 2019, respectively, and is included as part of salaries, taxes and benefits in the
accompanying consolidated statement of functional expenses.
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World Hope International, Inc. And Affiliates

Notes to Consolidated Financial Statements

Note 12. Related Party Transactions

Two of World Hope’s board members owned shares of First Step and controlled a combined 34.58% of
First Step’s shares. On December 20, 2019, World Hope purchased the shares held by the two board
members at a price of $0.01 per share and as a result, World Hope now owns 100% of First Step. World
Hope recognized a gain of $74,888 from this transaction as World Hope purchased the First Step shares
for less than the carrying value of the non-controlled interest at the transaction date.
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RSM

RSMUSLLP

Independent Auditor’s Report on the Supplementary Information

Board of Directors
World Hope International, Inc.

We have audited the consolidated financial statements of World Hope International, Inc. and Affiliates as
of and for the year ended December 31, 2020, and have issued our report thereon, dated November 15,
2021, which contains an unmodified opinion on those consolidated financial statements. See pages 1-2.
Our audit was conducted for the purpose of forming an opinion on the consolidated financial statements
as a whole. The consolidating information is presented for purposes of additional analysis rather than to
present the consolidated balance sheet, changes in net assets and cash flows of the individual entities
and is not a required part of the consolidated financial statements. Such information is the responsibility
of management and was derived from and relates directly to the underlying accounting and other records
used to prepare the consolidated financial statements. The consolidating information has been subjected
to the auditing procedures applied in the audit of the consolidated financial statements and certain
additional procedures, including comparing and reconciling such information directly to the underlying
accounting and other records used to prepare the consolidated financial statements or to the consolidated
financial statements themselves, and other additional procedures in accordance with auditing standards
generally accepted in the United States of America. In our opinion, the information is fairly stated in all
material respects in relation to the consolidated financial statements as a whole.

PSM VS LLP

Washington, D.C.
November 15, 2021

THE POWER OF BEING UNDERSTOOD
AUDIT | TAX | CONSULTING
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World Hope International Inc. and Affiliates

Consolidating Balance Sheet
December 31, 2020

First Step
World Hope Economic
International, Opportunity World Hope
Inc. Zone, Inc. Social Ventures Eliminations Total
Assets
Cash and cash equivalents — headquarters:
Headquarters $ 962,187 2,035 $ 28,018 $ - 992,240
Field offices 441,475 - 555 - 442,030
Grants and accounts receivable, net 691,369 - 27,000 (320,964) 397,405
Prepaid expenses 107,028 - - - 107,028
Inventory 140,391 - 55,038 - 195,429
Beneficial interest in assets held in trust by others 518,165 - - - 518,165
Investment in TapEffect - - 300,000 - 300,000
Property and equipment, net 131,750 - 26,790 - 158,540
Deposits and other assets 51,357 - - - 51,357
$ 3,043,722 2,035 $ 437,401 $ (320,964) 3,162,194
Liabilities and Net Assets
Liabilities:
Accounts payable and accrued expenses $ 463,651 - $ 375,815  § (315,281) 524,185
Refundable advances 221,182 - 85,429 - 306,611
Deferred rent 92,631 - - - 92,631
Charitable gift annuities 7,511 - - - 7,511
Total liabilities 784,975 - 461,244 (315,281) 930,938
Net assets:
Without donor restrictions 671,066 - (23,843) (3,648) 643,575
With donor restrictions 1,587,681 - - - 1,587,681
Common stock - 1 - (1) -
Additional paid-in capital - 3,763,283 - (3,763,283) -
Accumulated deficit - (3,761,249) - 3,761,249 -
2,258,747 2,035 (23,843) (5,683) 2,231,256
$ 3,043,722 2,035 § 437,401  $ (320,964) 3,162,194
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World Hope International Inc. and Affiliates

Consolidating Statement of Activities
Year Ended December 31, 2020

First Step
World Hope Economic
International, Opportunity World Hope
Inc. Zone, Inc. Social Ventures Eliminations Total
Support and revenue:
In-kind contributions $ 7404616 $ - $ 102,860 $ (102,860) $ 7,404,616
Contributions 6,098,736 - 93,429 (39,500) 6,152,665
International grants 1,375,488 - - - 1,375,488
Federal grants 331,878 - - - 331,878
Program income 195,400 9,361 177,908 - 382,669
Other income 241,025 - 102,113 - 343,138
Investment income 15,950 - 1,048 - 16,998
Total support and revenue 15,663,093 9,361 477,358 (142,360) 16,007,452
Expenses:
Program services:
Global health 8,713,648 - 495,362 (142,360) 9,066,650
Protection and anti-trafficking 2,002,508 - - - 2,002,508
Water, sanitation and energy 1,473,122 - - - 1,473,122
Social ventures 981,263 13,009 5,839 - 1,000,111
Public awareness 280,940 - - - 280,940
Total program services 13,451,481 13,009 501,201 (142,360) 13,823,331
Supporting services:
General and administrative 1,536,217 - - - 1,536,217
Fundraising 781,797 - - - 781,797
Total supporting services 2,318,014 - - - 2,318,014
Total expenses 15,769,495 13,009 501,201 (142,360) 16,141,345
Change in net assets (106,402) (3,648) (23,843) - (133,893)
Net assets
Beginning 2,365,149 5,683 - (5,683) 2,365,149
Ending $ 2,258,747  $ 2,035 § (23,843) $ (5,683) $ 2,231,256
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